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Instructions : (1) AIll questions carry equal marks.
(2) Figures to the right indicate full marks of the
guestion.

1  Explain the construction, usefulness and limitations of 14
price index number.

OR

1  Clarify Milton Friedman's approach towards quantity 14
theory of money. What are its limitations ?

2 Explain meaning of national income and main methods 14
to measures it.

OR

2  "Supply creates its own demand". Discuss the statement 14
critically.

3  Explain Keynes's income determination concept. How does 14
Keynes explain economic equilibrium before full
employment ?

OR
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3 What is inflation ? Describe effects of inflation.

4 Discuss different stages of trade cycle with the help of
Hawtray's theory of trade cycle.

OR

4 Explain Keynes' theory of multiplier.

5 Give objectives of monetary policy. Describe instruments
of monetary policy.

OR

5 Write any two short notes from following :

)
(2)
3)
(4)
(5)
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Fiscal policy for economic stability
Theory of Acceleration

Marginal efficiency of capital
Factors affecting supply of money

Cambridge equation of quantity theory of money.

14

14

14

14

14

3 [ 4000 ]



