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ENGLISH VERSION

Instruction : All questions carry equal marks.

1

How is the balance of payment account maintained ?
What are the measures that could be adopted by a country
to remove the imbalance in the various parts of the balance
of payment account ?

OR

Describe the chénges that have taken place in the
Indian foreign exchange market after the passing of the
Foreign Exchange Management Act.

(@) Describe the system used by Forex Dealers to quote
forex rates in India.

(b) Is fixed exchange rate system better than flexible
exchange rate system ?

OR

How is a country affected by flight of capital 2 How can
the inflow of foreign capital increase ?

What is international liquidity ? What rolks does the
international monetary fund play in redistribution of
international liquidity ?

OR

Write a detailed note on the objectives, functions and
contributions of Asian Development Bank.

(a) What is the significance of Global interdependence in
the context of current international economic relations ?

(b) Explain the reasons for international movements of
capital.

OR

Write short notes on any two of the following :
(1) New International Economic Order

(2)  Euro—Dollar Market

(3) Special Drawing Rights.
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