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AC–2034 Seat No. ______
M. Com. (Part – II) Examination

April / May – 2003
Cost Accountancy : Paper – III

(Old & New Course)

Time : 3 Hours] [Total Marks : 100

1 (±) TÝñèëIÜÀ ç_ÇëáÀíÝ ìèçëÚÞí Õ©ìÖÞí TÝëAÝë ±ëÕù. Öõ ç_ÇëáÀíÝ 10

ìèçëÚí Õ©ìÖ×í Àõäí ßíÖõ É\Øí ÕÍõ Èõ ?

(Ú) ÎëâëÞë ìäfáõæHëÞí Õ©ìÖÞù ±úzùìÃÀ ±õÀÜÞí ÀëÜÃíßíÞë ÜñSÝë_ÀÞ 10
ÜëËõ µÕÝùÃ çÜ½äù.

±×äë

1 ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ) 20

(±) ±úzùìÃÀ Üë_ØÃíÞí ±ëÃëèí Àßäë ÜëËõ ÜñÍíÜëâÂëÞù µÕÝùÃ

(Ú) ±õÀÜÞí çÜÃþ ÀëÜÃíßí ÜëÕäë ÜëËõ ìèçëÚí ÃðHëùkëß ìäfáõæHë

(À) ìäÀëçÞð_ ÜèkëÜíÀßHë.

±×äë

1 ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ) 20

(±) ç_ÇëáÀíÝ ìÞHëýÝ CëÍÖß ÜëËõ äöÀãSÕÀ ÕÍÖßÞù µÕÝùÃ

(Ú) äõÇëHë ìÜlHë ±_ÃõÞù ìÞHëýÝ ±Þõ ÜÝëýØë ÕìßÚâ

(À) ç_Ú_ìÔÖ ÕÍÖßÞù AÝëá.

2 ßëìÃÞ Ào. ìá. ±, Ú Ö×ë À ±õÜ hëHë B²èµÕÝùÃí äVÖð±ùÞð_ µIÕëØÞ 20

Àßõ Èõ ±Þõ èßíÎë´Ýð@Ö Ú½ßÜë_ ÖõÜÞð_ äõÇëHë Àßõ Èõ. ±ë äVÖð±ùÞõ

áÃÖí èëáÞí Üë_Ã, äõÇëHëìÀoÜÖ Ö×ë ÕÍÖß ±_ÃõÞí ìäÃÖù ÞíÇõ ÜðÉÚ

±ëÕõáí Èõ Ñ
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ìäÃÖ ± Ú À

±ÕõìZëÖ Üë_Ã (±õÀÜù) 10,000 12,000 20,000

äõÇëHë ìÀoÜÖ (w.) 20 16 10

±õÀÜØíÌ ÇìáÖ ÕÍÖß (w.) Ñ

­IÝZë ÜëáçëÜëÞ (ìÀáùØíÌ w.10) 6 4 2

­IÝZë äõÖÞ (ÀáëÀØíÌ w. 15) 3 3 1-50

ìåßùÕßí ÂÇý 2 1 1

V×ëÝí ìåßùÕßí ÂÇý (±õÀÜØíÌ w.) 5 4 2

­IÝZë ÜëáçëÜëÞÞí Ö_Ãí Ö×ë ¬Çí ÜÉ^ß ËÞý-±ùäßÞí ÀoÕÞíÞí ÀëÜÃíßí

µÕß ±äëßÞäëß ±çß ×ëÝ Èõ. ÛìäWÝÞë èäõ ÕÈíÞë ±ëäÞëß ìèçëÚí çÜÝ

ØßQÝëÞ ÞíÇõ ÉHëëäõá ÃÜõ Öõ ±õÀ ÕìßãV×ìÖ µØûÛäõ ÖõÜ Èõ Ñ

(1) ­IÝZë ÜëáçëÜëÞÞí ­ëãMÖ Üëhë 12,100 ìÀáùÃþëÜ ÉõËáí É ×åõ.

(2) ­IÝZë ÜÉ^ß ÀáëÀù Üëhë 5,000 ÀáëÀù É ­ëMÖ ×åõ.

(3) hëHëÜë_×í ÃÜõ Öõ µIÕëØÞ äVÖðÞõ äõÇëHë 25� ÉõËáð_ äÔëßí åÀëåõ, FÝëßõ

äÔëßëÞù Àù´ V×ëÝí ÂÇý Éwßí ÚÞåõ Þìè, Õß_Öð ½èõßëÖ ÜëËõ

w. 20,000Þù ÂÇý ×åõ.

±ë ÕìßãV×ìÖÜë_ ÜëáçëÜëÞ ±Þõ ÜÉ^ß-ÀáëÀù ±õ Ú_ÞõÞí ÚëÚÖÜë_ Ö_Ãí

ßèõåõ Þìè.

µÕßù@Ö ØßõÀ ÕìßãV×ìÖÜë_ ³WËÖÜ µIÕëØÞ ÝùÉÞë çñÇäù ±Þõ Öõ ØßõÀ

ÕìßãV×ìÖ ØßQÝëÞ ×Þëß ÞÎù åùÔù.

±×äë

2 ÛëÞð ìáìÜËõÍõ äæý ØßìÜÝëÞ hëHë äVÖð±ùÞð_ µIÕëØÞ ±Þõ äõÇëHë ÀÝð* Èõ Ñ 20

äVÖð • 16,000

äVÖð ’ 12,000

äVÖð ∑§ 10,000



ÞíÇõ ­ÜëHëõ äÔëßëÞí ÜëìèÖí ÕHë Üâí Èõ Ñ

ìäÃÖ ±õÀÜØíÌ

• ’ ∑§

(1) ÀõËáùÃ ìÀoÜÖ (w.)

(äõÕëßí äËëä 20�) 30 50 40

(2) çíÜë_Ö ÕÍÖß (w.) 14 25 20

(3) çÜÝ äÕßëå (ÀáëÀÜë_) 2.5 5 2.4

hëHëõÝ äVÖð±ùÞë À<á ãV×ßÂÇëý w. 1,75,000 Èõ. ÜÉ^ßùÞë ±Ûëäõ ±ëäÖë

äæõý ­ëMÖ ×Öë ÀëÜÞë ÀáëÀù Üëhë 75,000 ÉõËáë ±_ØëÉäëÜë_ ±ëTÝë Èõ. ÞíÇõÞë

ç_½õÃùÜë_ ±ëäÖë äæý ÜëËõÞë ÝùBÝ äõÇëHë-ìÜlHëÞí ÛáëÜHë Àßù Ñ

(1) FÝëßõ ÚÔí äVÖð±ùÞí ÕñßÖí Üë_Ã èùÝ.

(2) FÝëßõ ÞíÇõ Øåëýäõá ±õÀÜùÞí Üë_Ã å@Ý èùÝ.

äVÖð • 18,000

äVÖð ’ 13,000

äVÖð ∑§ 20,000

ØßõÀ ç_½õÃùÜë_ ÀoÕÞíÞí ÞÎëÀëßÀÖë ÕHë Øåëýäù.

±×äë

2 (±) ÒÇëäíwÕ ÕìßÚâÓÞð_ Üèkä çÜ½äù. ÒìÞÀëç ±_ÃõÞí ØßÂëVÖÞù 15

VäíÀëßÓÞë ìÞHëýÝÞë ç_ØÛýÜë_ Àù´ ÕHë ±õÀ ÜÝëýØëwÕ ÕìßÚâÞð_

Üèkä Ö×ë ÖõÞí ±çß µØëèßHë çìèÖ çÜ½äù.

(Ú) ÒÂßíØäð_ Àõ µIÕëØÞ Àßäð_Ó ìÞHëýÝÞõ áÃÖí ç_Ú_ìÔÖ ÕÍÖßÞí ÞùîÔ 5

Àßù.

AC–2034] 3 [Contd...



3 (±) Ýiëõå Ào. ìá. ÖëÉõÖßÜë_ É V×ëÕõáí Èõ ±Þõ ±õÀÜØíÌ w. 100 áõÂõ 12
äõÇí åÀëÝ Öõäí ±õÀ äVÖð µIÕëØÞ Àßäë ±ëÝùÉÞ Àßõ Èõ. Ú½ßÞë ­ë×ìÜÀ

çäõý ØßìÜÝëÞ ±õÜ ÉHëëÝð_ Èõ Àõ ±ë äVÖð ÜëËõÞí äëìæýÀ Üë_Ã 10,000

±õÀÜùÞí ßèõåõ.

äVÖðÞë µIÕëØÞ ÜëËõ Úõ Ý_hëù ìäÀSÕwÕõ ­ëMÖ Èõ, Éõ ØßõÀÞí äëìæýÀ

µIÕëØÞåã@Ö 10,000 ±õÀÜÞí Èõ. Ý_hë Ò±Ó ÜëËõ äëìæýÀ V×ëÝí ÂÇý

w. 30,000 Éwßí Èõ ±Þõ ÖõÞë ¦ëßë ×Þëß 10,000 ±õÀÜùÞë äõÇëHë×í

äëìæýÀ w. 30,000 áõÂõ ÞÎù ­ëMÖ ×ëÝ ÖõÜ Èõ. Ý_hë ÒÚÓ ÜëËõ V×ëÝí

ÂÇý w. 18,000 (äëìæýÀ) Éwßí Èõ ±Þõ ÖõÞë×í ×Þëß 10,000 ±õÀÜùÞë

äõÇëHë×í w. 22,000 áõÂõ äëìæýÀ ÞÎù ­ëMÖ ×ëÝ ÖõÜ Èõ. Ú_Þõ Ý_hëùÞí

ÀëÜÃíßíÞõ áÃÖë ÇìáÖ ÂÇý ßöìÂÀ (ìçìÞÝß) ­ÀëßÞë ßèõåõ.

µÕßù@Ö ÜëìèÖíÞë ±ëÔëßõ åùÔù Ñ

(1) ØßõÀ Ý_hëÞí ÀëÜÃíßíÞõ áÃÖù çÜÖñË äõÇëHë ÉJ×ù

(2) Ú_Þõ Ý_hëùÞí ÀëÜÃíßí çßÂí ÞÎëÀëßÀ Õðßäëß ×ëÝ Öõäù äõÇëHë

ÉJ×ù.

(Ú) çðiëë ìá. ÕùÖëÞí äVÖð ±õÀÜØíÌ w. 15 áõÂõ äõÇõ Èõ. Àù´ ±õÀ 8
ìèçëÚí çÜÝ ØßìÜÝëÞ FÝëßõ Öõ 8,000 ±õÀÜùÞð_ µIÕëØÞ Ö×ë äõÇëHë

Àßõ Èõ IÝëßõ ÖõÞõ ±õÀÜØíÌ w. 5Þð_ ÞðÀçëÞ ×ëÝ Èõ. ±ë äVÖðÞù äõÇëHë

ÉJ×ù äÔíÞõ 20,000 ±õÀÜùÞù ×ëÝ Öù ±õÀÜØíÌ w. 4 áõÂõ ÞÎù ­ëMÖ

×´ åÀõ. äõÇëHë ±õÀÜù Ö×ë wìÕÝëÜë_ çÜÖñË ìÚ_Øð åùÔù.

±×äë

3 ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ) 20

(±) çÜÖñË ìÚ_Øð µÕß ÕÍÖßÜë_ ×Öë ÎõßÎëßÞí ±çß

(Ú) ç_äõØÞåíáÖë ìäfïáõæHëÞð_ Üèkä

(À) çÜÖñË ìäfáõæHëÞí µÕÝùìÃÖë.
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4 ì¿Þë ìá. ÖëÉõÖßÜë_ ÕùÖëÞí ÀëÝýåã@ÖÞù 90� µÕÝùÃ ÀßíÞõ Øß äæõý 20
13,500 ±õÀÜùÞð_ µIÕëØÞ Àßõ Èõ. ÀoÕÞí±õ ÕìßäÖýÞåíá ÚÉõË ­×ë

±ÕÞëäõá Èõ ±Þõ ÚÉõË µÕß ±ëÔëìßÖ ìäÃÖù ÞíÇõ ÜðÉÚ ±ëÕõáí Èõ Ñ

90� 100�

äõÇëHë ............................................... w. ..... 15,00,000 ........ 16,00,000

V×ëÝí ÂÇëý ....................................... w. ........3,00,500 .......... 3,00,500

±ÔýV×ëÝí ÂÇëý ................................. w. ........... 97,500 .......... 1,00,500

ÇìáÖ ÂÇëý ....................................... w. ........1,45,000 .......... 1,49,500

µIÕëØÞ............................................. ±õÀÜù ..... 13,500 .............. 15,000

èëáÞí ÕìßãV×ìÖÜë_ ±õÀÜØíÌ ÜÉ^ßí Ö×ë ÜëáçëÜëÞ ÕÍÖß çÖÖ ±õÀçßÂë

ßèõ Èõ. äõÇëHë µÕß ÞÎëÞù Ãëâù 10� áõÂõ ßèõ Èõ. ÀëÝýåã@ÖÞë 100�Þí ÀZëë±õ

ÇìáÖ ÂÇý ç_ÕñHëýÕHëõ ÇìáÖ ßèí åÀÖë Þ×í.

µÕßù@Ö ìäÃÖùÞõ ±ëÔëßõ -

(1) ÀëÝýåã@ÖÞù ç_ÕñHëý 100� µÕÝùÃ ÀßíÞõ 1500 ±õÀÜùÞð_ äÔð µIÕëØÞ

Àßäë ÜëËõ äÔëßëÞí ÕÍÖß (ÖÎëäÖ ÕÍÖß) åùÔù.

(2) ØõåÞë Ú½ßÜë_ ­äÖýÖí äõÇëHë ìÀoÜÖ ÀßÖë_ ±ùÈí ìÀoÜÖõ ìÞÀëç ×ëÝ ÖõÜ

èùÝ Öù µÕßù@Ö 1500 äÔëßëÞë ±õÀÜùÞí ìÞÀëç ÜëËõÞù ­VÖëä

VäíÀëßåù ? ±ë ìÞÀëç Àßäë ÜëËõ ±õÀÜØíÌ w. 4-20 áõÂõ äÔëßëÞù ìÞÀëç

ÂÇý ×ëÝ ÖõÜ Èõ.

±×äë

4 ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ) 20

(±) ÇìáÖ ÕÍÖß ±ëÔëìßÖ ÛëäÞíìÖ

(Ú) ÛëäÞíìÖÞõ ±çß ÀßÖë_ ±ë_ÖìßÀ ÕìßÚâù

(À) ÕÍÖß×í ±ùÈí ìÀoÜÖõ äõÇäë ±_ÃõÞí ÛëäÞíìÖÞë µÕÝùÃ ÜëËõ ±ÞðÀ>â

ç_½õÃù.
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5 (±) åëÜâ ìáìÜËõÍ ¦ëßë Çëß ±ÌäëìÍÝë_Þë çÜÝ ÜëËõÞí ÀëÜÃíßíÞð_ 12
±_ØëÉÕhë ÖöÝëß ×Ýõá Èõ. ±ë çÜÝÜë_ 9000 ±õÀÜùÞð_ µIÕëØÞ
±_ØëÉõá Èõ. ±LÝ ±_Øë° ìäÃÖù ÞíÇõ ÜðÉÚ Èõ Ñ

w.

µIÕëØÞ ±Þõ äõÇëHë
  (9000 ±õÀÜù, w. 60Þë Ûëäõ) 5,40,000

ÇìáÖ ÕÍÖß - ±õÀÜØíÌ w. 25 áõÂõ 2,25,000

ãV×ß ÂÇëý 75,000

Õëäß ìÞWÎâ Éäë×í À<á 24 ìØäçùÞí ÀëÜÃíßíÜë_×í 4 ìØäçÞí
ÀëÜÃíßí ×´ åÀí Þ×í ±Þõ ÂßõÂß ÕìßHëëÜ ÞíÇõ ÜðÉÚ ±ëTÝð_ Ñ

µIÕëØÞ ±Þõ äõÇëHë Ñ 8000 ±õÀÜù, w. 25Þë Ûëäõ.
ÇìáÖ ÂÇëý ±Þõ ãV×ß ÂÇëý µÕß ÜðÉÚ ßèõá Èõ.

ÃHëÖßí Àßí çÜ½äù Ñ

(1) ­HëëìáÀëÃÖ ìäÇáÞ

(2) ±ëÝùÉÞ ìäÇáÞ

(3) ÀëÜÃíßí ìäÇáÞ

±ëÕÞù ÉäëÚ çÜ½äù.

(Ú) ÞíÇõÞí ÜëìèÖí Õß×í ÉHëëäù Àõ ìäÇáÞÞí ÖÕëç Àßäí ³EÈäë ÝùBÝ 8
Èõ Àõ ÞèÙ Ñ

(1) ìäÇáÞÞí ÖÕëçÞù ÂÇý .......................................... w. 8,000

(2) çðÔëßëIÜÀ ÕÃáë_Þù ÂÇý ½õ ­ì¿Ýë ±_À<å
Úèëß èùÝ .............................................................w. 10,000

(3) ½õ ­ì¿Ýë ±_À<å Úèëß ßèõäë Ø´±õ Öù ÂÇý ........w. 50,000

(4) ­ì¿Ýë ±_À<åÜë_ èùäëÞí ç_ÛëäÞë
(ìäÇáÞ ìÚÞ±_À<ìåÖ èùäëÞí ç_ÛëäÞë) .......................... 0.75

±ëÕÞù ÉäëÚ çÜ½äù.

±×äë
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5 VËëß µIÕëØÞ ÀoÕÞíÞë µIÕëØÞ ìäÛëÃÞí ÀëÜÃíßíÞõ áÃÖí ìäÃÖù ÞíÇõ 20
ÜðÉÚ ±ëÕõáí Èõ Ñ

Üëç ­IÝZë ÜëÞä ìÚÞ­IÝZë äõÖÞ
ÀáëÀù ÂÇý (w. Ó00Üë_)

½LÝð±ëßí 2000 100

ÎõÚþð±ëßí 2200 110

ÜëÇý 2400 120

±õì­á 2600 130

Üõ 2200 110

É^Þ 2800 140

É\áë´ 2400 120

±ë"ÃVË 2600 120

çMËõQÚß 3000 140

±ë"@ËùÚß 2400 120

ÞäõQÚß 2200 100

ìÍçõQÚß 2600 130

(±) ÕÍÖß ±_ÃõÞð_ çÜíÀßHë åùÔù Ñ

(1) µEÇ-ìÞQÞ ±ë_ÀÞí Õ©ìÖ ÜðÉÚ

(2) ìÞQÞÖÜ äÃý Õ©ìÖ ÜðÉÚ.

(Ú) ÕÍÖßÞë ±_Øë°ÀßHë Ö×ë ìÞHëýÝ áõäë ÜëËõ µÕßù@Ö ÚõÜë_×í ÀÝð_ ÕÍÖß-
çÜíÀßHë ìärçÞíÝ Èõ ? åë ÜëËõ ?

(À) ÜëìçÀ 2900 ÜëÞäÀáëÀùÞí ÀëÜÃíßíÞí ÀZëë±õ µÕßù@Ö Õ©ìÖ±ù ÜðÉÚ
ìÚÞ­IÝZë äõÖÞ ÀõËáð_ ×ëÝ ?

±×äë

5 Ë>_À ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ) 20

(±) çðßõÂ ±ëÝùÉÞ ¦ëßë ­ëMÖ ×Þëß µÀõá µÕß ±äßùÔÀùÞí ±çß

(Ú) ÕÍÖßÞð_ áCëðÜÖíÀßHë ±Þõ çðßõÂ ±ëÝùÉÞ

(À) çðßõÂ ±ëÝùÉÞÞù AÝëá.
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ENGLISH VERSION

1 (a) Define strategic management accounting. How does 10
it differ from Management Accounting ?

(b) State the role of contribution analysis for measuring 10
the performance of an industrial unit.

OR

1 Write notes on any two : 20

(a) Use of capital structure in predicting sickness

(b) Ratio analysis for total performance measurement

(c) Growth maximisation.

OR

1 Write notes on any two : 20

(a) Use of opportunity cost in managerial decision making
process

(b) Limiting factor sales - mix decision

(c) Concept of relevant cost.

2 Ragin Ltd. is manufacturing household products A, B 20
and C and selling them in competitive market. Details
of current demand, selling price and cost structure are
given below :

Particulars A B C

Expected demand (units) 10,000 12,000 20,000

Selling price (Rs.) 20 16 10

Variable cost per unit (Rs.)

– Direct material
  (Rs.10 per kg.) 6 4 2

– Direct labour
  (Rs. 15 per hour) 3 3 1-50

– Variable overheads 2 1 1

Fixed overhead per unit (Rs.) 5 4 2

AC–2034] 8 [Contd...



The company is frequently affected by actuate scarcity

of raw material and high labour turnover. During the next

period, it is expected to have one of the following situtions :

(1) Raw materials available will be only 12,100 kg.

(2) Direct labour hours available will be only 5,000 hours.

(3) It may be possible to increase of any one product by

25% without any additional fixed costs but by spending

Rs. 20,000 on advertisement. There will be no shortage

of materials or labour.

Suggest the best production plan in each case and the

resultant profit the company would earn according to your

suggestion.

OR

2 Bhanu Ltd. has produced and sold three products during 20

a year :

Product A 16,000

Product B 12,000

Product C 10,000

The following further information is also available :

Particulars Per unit

A B C

(1) Catalogue price Rs.

(subject to 20% trade discount) 30 50 40

(2) Marginal cost (Rs.) 14 25 20

(3) Time usage (hours) 2.5 5 2.4
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Total fixed expenses of all three products Rs. 1,75,000.

Due to shortage of labour, the available working hours for

the next year are estimated to be only 75,000 hours.

Suggest a suitable sales-mix for the next year :

(1) When where is enough demand for all the products

(2) When the potential demand is as under :

Product A 18,000

Product B 13,000

Product C 20,000

Show the profitability of the company in each case.

OR

2 (a) Explain the significance of ‘key factor’ in the 15

decision making process. Illustrate the significance

and impact of any one limiting factor in case of

‘Acceptance of export offer.’

(b) State the relevant costs in Make or buy decision. 5

3 (a) Yagnesh Company has just been incorporated and 12

plans to produce a product that will sell for Rs. 10 per

unit. Preliminary market survey shows that demand

will be around 10,000 units per year.

The company has the choice of buying one of two

machines each of which has a capacity of 10,000 units

per year. Machine A would have fixed costs of Rs. 30,000

per year and would yield a profit of Rs. 30,000 per year

on the sale of 10,000 units. Machine B would have fixed

costs of Rs. 18,000 per year and would yield a profit

of Rs. 22,000 per year on the sale of 10,000 units.
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Variable costs behave linearly for both machines.

You are required to find :

(1) Break-even sales for each machine and

(2) Sales level where both machines are equally

profitable.

(b) Sugna Ltd. sells its product at Rs. 15 per unit. In 8

a period , if it produces and sells 8000 units, it incurs

a loss of Rs. 5 per unit. If the volume is raised to 20,000

units, it earns a profit of Rs. 4 per unit, calculate break-

even point both in terms of rupees as well as units.

OR

3 Write notes on any two : 20

(a) Impact of change in cost on break-even point.

(b) Significance of sensitivity analysis

(c) Utility of Break-even analysis.

4 Krina Ltd. is at present working at 90% of its 20

capacity and producing 13,500 units per annum. It operates

a flexible budgetory control system. The following figures

are obtained from its budget :

90% 100%

Sales ........................................ Rs. ... 15,00,000 ........ 16,00,000

Fixed expenses....................... Rs. ..... 3,00,500.......... 3,00,500

Semifixed expenses ............... Rs. ........ 97,500.......... 1,00,500

Variable expenses.................. Rs. ..... 1,45,000.......... 1,49,500

Units produced ..................................... 13,500............. 15,000
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Labour and materials cost per unit are constant under

the present conditions. Profit margin on sales is 10 percent.

Variable expenses are not strictly variable at 100%.

(1) You are required to determine the differential cost of

producing 1500 units by increasing capacity to 100 per

cent.

(2) What would you recommend for an export price for

these 1500 units taking into account that overseas

prices are much lower than indigenous prices. Additional

export expenses are likely to be incurred at Rs. 4.20

per unit.

OR

4 Write notes on : (any two) 20

(a) Variable cost based pricing

(b) Internal factors affecting the framework of pricing

policy

(c) Circumstances appropriate for pricing below cost.

5 (a) The following figures are available with reference 12

to four week period of working in Shamal Limited,

which budgeted to manufacture 9000 units of its

product. Other estimated particulars are as under :

Rs.

Production and sales

  (9000 units at Rs. 60) 5,40,000

Variable cost - at Rs. 25 per unit 2,25,000

Fixed expenses 75,000
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On account of power failure, production for 4 days

out of 24 days was lost and the actual results were

as follows :

Production and Sales : 8000 units at Rs. 25 each.

Variable cost and fixed expenses remain as above :

Calculate and explain :

(1) Traditional variance

(2) Planning variance

(3) Operational variance.

Explain your answer.

(b) From the following figures, decide whether it is 8

desirable to investigate the variance :

Rs.

(1) Cost of investigation of variance ................ 8,000

(2) Cost of correction, if process is

out of control ................................................ 10,000

(3) Cost of allowing the process to remain

out of control. ............................................... 50,000

(4) Proability of process being in control

(variance being out of control) ...................... 0.75

Explain your answer.

OR
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5 The following information and data pertain to one of the 20

manufacturing sections of Star Manufaturing Co. Ltd. :

Month Direct Indirect

labour labour

hours cost

(Rs. in 100)

January 2000 100

February 2200 110

March 2400 120

April 2600 130

May 2200 110

June 2800 140

July 2400 120

August 2600 120

September 3000 140

October 2400 120

November 2200 100

December 2600 130

(a) Determine the cost function using :

(1) High-low points method

(2) Least square method.

(b) Which of the above two cost functions should be relied

on for estimating cost and using cost for decision

making ? Why ?
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(c) Calculate the amount of indirect labour cost estimated

to be incurred on the above methods when activity level

is 2,900 hours of work per month.

OR

5 Write notes on any two : 20

(a) Impact of constraints on solution offered by linear

planning technique

(b) Cost minimisation and linear planning

(c) Concept of linear programming.
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