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AA–2011 Seat No. ______
M. Com. (Part–I) Examination

April / May – 2003
Business Finance

(New Course)

Time : 3 Hours] [Total Marks : 100

çñÇÞë Ñ (1) À<á Õë_Ç ­fÞù Èõ.
(2) ØßõÀ ­fÞÞë ÃðHë çßÂë Èõ.

1 (±) ÒÒçëÜëLÝ ßíÖõ ³ã@äËí Û_ÍùâÞí ÕÍÖß Øõäë_ Û_ÍùâÞí ÕÍÖß ÀßÖë_ äÔð èùÝ Èõ.ÓÓ
±ë ìäÔëÞÞð_ ËíÀëIÜÀ ÜñSÝë_ÀÞ Àßù.

(Ú) ÛëìßÖ çßõßëå ÜñÍí ÕÍÖß ±õËáõ åð_ ? ßùÀëHë ìÞHëýÝÜë_ ÒÀË ±ùÎ ØßÓ ÖßíÀõ
ÖõÞð_ Üèkä çÜ½äù.

±×äë

1 (±) ÒÒÜùìÍBáíÝëÞí - ìÜáß ±ìÛÃÜ ±äëVÖìäÀ ±ÞðÜëÞù Õß ±ëÔëìßÖ Èõ.ÓÓ ÇÇëý
Àßù.

(Ú) ÒAÓ ÀoÕÞí ìáìÜËõÍÞð_ ÜñÍíÜëâÂð_ ÞíÇõ ÜðÉÚ Èõ Ñ
w.

³ã@äËí å"ß ÜñÍí (50,000 å"ß) 10,00,000

6�Þí ­õÎßLç å"ß ÜñÍí 2,50,000

8�Þë ìÍÚõLÇß 7,50,000

20,00,000

ÀoÕÞíÞë ³ã@äËí å"ßÞù Ú½ß Ûëä w. 20 Èõ. ÀoÕÞí ±ëäÖë äæõý å"ßØíÌ w. 2Þð_
ìÍìäÍLÍ äèõîÇåõ ±Þõ Öõ ­ìÖ äæý 7�Þë Øßõ äÔåõ ±õäù ±_ØëÉ Èõ. ÀoÕÞíÞë
ËõZëÞù Øß 50� Ôëßù. ÞíÇõÞëÞí ÃHëÖßí Àßù Ñ

(1) èëáÞë ÜñÍí ÜëâÂë Õß ±ëÔëìßÖ ÀoÕÞíÞí ÛëìßÖ çßõßëå ÜñÍí ÕÍÖß
ÃHëù.

(2) ½õ ÀoÕÞí 10�Þë ìÍÚõLÇßù×í äÔëßëÞë w. 5,00,000Þð_ Øõäð_ äÔëßõ Öù
ÀoÕÞíÞí Þäí ÛëìßÖ çßõßëå ÜñÍí ÕÍÖß ÀõËáí ×åõ ?

Øõäð_ äÔëßäë×í ìÍìäÍLÍÞí ±ÕõZëë äÔíÞõ å"ß ØíÌ w. 3 ×åõ ±Þõ ìäÀëç
ØßÞí ±ÕõZëëÜë_ Àù´ ÎõßÎëß ×åõ ÞèÙ Õß_Öð ³ã@äËí å"ß ØíÌ Ûëä CëËíÞõ w. 15
×åõ.
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2 (±) ÞëHëëÀíÝ µEÇëáÀÖë Úõ Ôëßí Öáäëß Èõ.ÓÓ ÝùBÝ ¼WËë_Öù ±ëÕí ±ë ìäÔëÞ çÜ½äù.

(Ú) Ôí ±Öðá ÀoÕÞí ìáìÜËõÍÞð_ ÜñÍí ÜëâÂð_ w. 1,00,000Þí ±ùìÍóÞßí å"ßÜñÍí (ØßõÀ
å"ß w.10Þí çßÛß ìÀoÜÖÞù) Ö×ë w. 1,00,000 Þë 10�Þë ìÍÚõLÇßÞð_ ÚÞõáð_
Èõ. äõÇëHëÜë_ 25�Þù äÔëßù ×Öë_ Öõ 20,000 ±õÀÜù Õß×í äÔíÞõ 25,000
±õÀÜùÞð_ ×Ýð_ Èõ. äõÇëHë ìÀoÜÖ ±õÀÜ ØíÌ w. 10 Èõ. ÇìáÖ ÂÇý ±õÀÜØíÌ w. 4
Èõ. ±Þõ ãV×ß ÂÇý w. 70,000Þë Èõ. ÀßäõßëÞù Øß 40� Ôëßí áù.
(±) ÖÜëßõ ÞíÇõÞí ÃHëÖßí ÀßäëÞí Èõ Ñ

(1) å"ß ØíÌ ÀÜëHëíÜë_ äÔëßù ËÀëäëßíÜë_
(2) 20,000 ±õÀÜõ ±Þõ 25,000 ±õÀÜõ ÞëHëëÀíÝ ìáäßõÉÞð_ ­ÜëHë
(3) 20,000 ±õÀÜõ ±Þõ 25,000 ±õÀÜõ ÀëÜÃíßí ìáäßõÉÞð_ ­ÜëHë

(Ú) µIÕëØÞ ±Þõ äõÇëHë 20,000 ±õÀÜ Õß×í 25,000 ±õÀÜ çðÔí äÔÖë_
ÀëÜÃíßí ìáäßõÉ ±Þõ ÞëHëëÀíÝ ìáäßõÉÜë_ ×Öë ÎõßÎëß Õß ËíÀë Àßù.

±×äë

2 ÜñÍí ÜëâÂð_ ±õËáõ åð_ ? ±õÞõ ±çß ÀßÖë_ ÕìßÚâù äHëýäù.

3 (±) åëÂ çÜÝÃëâù µØëß Àßäë×í ×Öë áëÛëáëÛùÞí ÇÇëý Àßù.
(Ú) ßùÀÍ ±ëÔëßHëÞí ÞíÇõÞí Õ©ìÖ±ù çÜ½äù Ñ

(1) ßùÀÍ ±ëäÀ ±Þõ ÇñÀäHëíÞí Õ©ìÖ
(2) çðÔëßõá ÀÜëHëíÞí Õ©ìÖ.

±×äë

3 (±) ³LäõLËßí ÔëßHë ÀßäëÞë èõÖð±ù çÜ½äù.
(Ú) ÀëÝýåíá ÜñÍíÞí TÝëAÝë ±ëÕù. ÀëÝýåíá ÜñÍíÞë ìÞHëëýÝÀù çÜ½äù.

4 (±) ãV×ß ìÍìäÍLÍ ÞíìÖÞð_ ËíÀëIÜÀ ÜñSÝë_ÀÞ Àßù.
(Ú) ÞëHëëÀíÝ ÛëÍëÕ|ù ±Þõ ÀëÜÃíßí ÛëÍë Õ|ë äEÇõÞù ÖÎëäÖ çÜ½äù.

±×äë

4 (±) ÛëÍë Õ|ëÞë ÎëÝØë±ù ±Þõ ÜÝëýØë±ù çÜ½äù.
(Ú) ìÍìäÍLÍ ÇñÀäHëíÞõ ìÞÝ_ìhëÖ ÀßÖë_ ÕìßÚâùÞí ÇÇëý Àßù.

5 ÞùîÔ áÂù Ñ (ÃÜõ Öõ Úõ)
(1) ìÍìäÍLÍ ±_Ãõ ÃùÍóÞÞð_ Üë"Íõá
(2) ÜëáçëÜëÞ ±_À<åÞí ±õ.Úí.çí Õ©ìÖ
(3) Ü>Íí ÜëâÂëÞù wìÏÃÖ ±ìÛÃÜ
(4) ÛëËë Õ|ëÞë ­Àëßù
(5) ÜñÍí ÕÍÖßÞð_ Üèkä.
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ENGLISH VERSION

Instructions : (1) There are only five questions.
(2) Each question carries equal marks.

1 (a) “Generally the cost of equity funds is higher than the cost
of debt funds.” Critically evaluate the statement.

(b) What is the weighted average cost of capital ? Explain its
importance as a ‘cut-off rate in the investment decision.’

OR

1 (a) “Modigliani – Miller approach is based on unrealistic
assumptions.” Discuss.

(b) ‘A’ Limited company has the following capital structure :
Rs.

Equity share capital (50,000 shares) 10,00,000
6% preference shares 2,50,000
8% debentures 7,50,000

20,00,000
The market price of the company’s equity shares is

Rs. 20. It is expected that company will pay next year
dividend of Rs. 2 per share which will grow at 7% for ever.
The tax rate may be presumed at 50%. You are required
to compute the following :
(1) A weighted average cost of capital based on existing

capital structure.
(2) The new weighted average cost of capital if the

company raises an additional Rs. 5,00,000 debt by
issuing 10%  debentures. This would result in increasing
the expected dividend to Rs. 3 and leave the growth
rate unchanged but the price of equity share will fall
to Rs. 15 per share.

2 (a) “Financial leverage is a double-edged sword.” Explain by
giving suitable illustrations.

(b) The capital structure of the Atul Company Limited consists
of an equity share capital of Rs. 1,00,000 (shares of Rs. 10
per value) and Rs. 1,00,000 of 10% debenture. Sales
increased by 25% from 20,000 units to 25,000 units, the
selling price is Rs. 10 per unit. Variable costs amount to
Rs. 4 per unit and fixed expenses amount to Rs. 70,000.
The income tax rate is assumed to be 40%.
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(1) You are required to calculate the following :
(i) The percantage increase in earning per share.
(ii) The degree of financial leverage at 20,000 units

and 25,000 units
(iii) The degree of operating leverage at 20,000 units

and 25,000 units.
(2) Comment on the behaviour of operating and financial

leverages in relation to increase of production and sales
from 20,000 units to 25,000 units.

OR

2 What is a capital structure ? Describe the factor affecting the
capital structure.

3 (a) Discuss the merits and demerits of the liberlization of credit
period.

(b) Explain the following methods of cash forecasting :
(1) Cash- receipts and disbursements method
(2) Adjusted earnings method.

OR

3 (a) Explain the objectives of holding inventory.
(b) Define working capital. Explain the determinants of the

working capital.

4 (a) Critically evaluate the stable dividend policy.
(b) Explain the distinction between financial lease and operating

lease.

OR

4 (a) Explain the benefits and limitations of leasing.
(b) Discuss the constraints on payment of dividends.

5 Write notes on : (any two)
(1) Gordon’s model of dividend
(2) A. B. C. method of Inventory control
(3) Traditional approach to the capital structure
(4) Types of leases
(5) Significance of the cost of capital.


