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ENGLISH VERSION

Instruction : All questions carry equal marks.

SECTION -1

Answer any two from the following,

Q-1.
(A)

B

©

While closing the Books of accounts of The Damini Bank Ltd. on 31-03-2001.
It was found that the Loan Ledger of Tarak Stores shows Debit Balance of Rs.
20,00,000. The Interest was charged on the same accounts at 15% p.a. Interest is
outstanding from 15™ June 2000. The firms Financial position was reported to
be bad and doubtful. The Bank is in possession of Shares worth Rs. 24,00,000
of Tarak Stores.

The firm was declared insolvent on 03/04/2001.The Bank has obtained Rs.
8,00,000. From the sale of Shares. Rs. 5,50,000 were received from receiver.

Pass the necessary Journal Entries in the Book of Bank & also prepare
necessary Accounts.

The following particulars are extracted from the (Trial Balance) Books of The
Chaintanya Bank Ltd. for the year ending on 31-03-2002.

(1) Bills Discounted and Purchased Rs. 24,00,000
(2) Discount Received Rs. 16,00,000
(3) Rebate on Bills Discounted (01-04-2001) Rs. 50,000

The rate of Discounting is 18% for all the Bills. The maturing dates of different
Bills are as under.

Date of Bills Term of Bills Amount of Bills
@pa. Rs.
15-01-2002 4 months 7,30,000
22-01-2002 3 months 4,38,000
15-01-2002 3 months 12,32,000

From the above information pass necessary Journal entries & also prepare
necessary Accounts.

Mention Classification of Bank Advances on the Basis of Asset- Performance
for determining loss Provisions.

OR
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Q-1 -

(A) From the following information prepare schedule of Liabilities side as on

31-03-2003.
Particulars Rs. (amount)

1.  Rebate on Bills Discounted 40,000

2.  Demand Draft 4,00,000
3. Statutory Reserve 10,00,000
4.  Loan from Reserve Bank 8,00,000
5. Unclaimed dividend 60,000
6 Share Premium 5,00,000
7. Silver 3,00,000
8. Saving Accounts 25,00,000
9. Branch Adjustment (Credit) 2,00,000
10.  Fixed Deposits 21,00,000
11.  Current Accounts 48,00,000
12.  Provident Fund 3,00,000
13.  Traveller’s Cheque 7,00,000
14.  Cash Certificates 5,00,000
15. Investment Fluctuation Fund 4,00,000
16. 10% Government Securities 12,00,000
17. Recurring deposits 8,00,000
18.  Profit & Loss (Credit) 10,00,000
19.  Stock of Stamp and Stationary 25,000
20. General Reserve 15,00,000
21.  Paid Up capital (25% of Authorised capital) 20,00,000
22.  Accidental Reserve 4,00,000
23.  Furniture 2,00,000
24  Tax Provision v 5,00,000
25.  Staff Safety deposit 6,00,000

(B) From the following information of “Krishna Bank Ltd ” prepare schedule 16
(Operating Expenses) as per the Banking regulations.

Rs.
1. Salaries and Allowances 50,225
2. Rent, taxes and lighting 12,675
3. Director Fees 5,000
4.  Audit Fees 3,000
5. Postage, Telephone expenses 2,980
6.  Printing & Stationary 1,020
7. Lockers Rent 14,000
8.  Transfer Fees 6,000

(C) Write Short Note (any one)
(1)  Contingent Liabilities
(2) Branch adjustment Account
(3) Non Banking Assets.
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Q-2

The following are the Balance Sheets of Shail Ltd. & Sheetal Ltd. as on 31-03-2003.

Liabilities Shial Sheetal | Assets Shial Ltd. | Sheetal
Ltd. (Rs.) | Ltd. (Rs.) (Rs)) Ltd. (Rs.)

10% Preference Goodwill 400,000 | -

Share each of Rs.10 | 8,00,000 | 4,00,000 | Fixed Assets | 18,00,000 | 10,00,000

Equity Share (Each Stock 6,60,000 | 6,00,000

Share of Rs. 10) 12,00,000 | 12,00,000 | Debtors 4,80,000 | 3,00,000

Share Premium | -—--- 2,00,000 | Prepaid

General Reserve 6,00,000 . Expenses 40,000 60,000

14% Debentures 4,00,000 | 2,00,000 | Cash / Bank 3,60,000 | 4,00,000

Creditors 5,00,000 | 4,00,000 | Preliminary

Provident Fund 3,00,000 | 2,00,000 | Expenses 60,000 40,000
Profit & Loss -— 2,00,000
A/C

Total Rs. 38,00,000 | 26,00,000 | Total Rs. 38,00,000 | 26,00,000

It was decided to Amalgamate Both the Companies & form The Suvas Ltd. with Rs.
50,00,000 Authorized Capital of Rs. 10 each.

The Conditions of amalgamation were as Under :
For the Shail Ltd.

1.

2.

W

against 3 equity Shares.

as against 4 preference Share.

Rs. 100 bearing interest at 10% p.a. at 8% discount.

Amalgamation.

The new company will give 80,000 in cash.
The Shail Ltd. will pay the amount of Provident Fund to the workers before

Equity Shareholders were given 4 equity shares of Rs, 12 each of Suvas Ltd. as
Preference shareholders were given 5 equity shares of Rs. 12 each of Suvas Ltd.

The 14% Debenture holders will get 15 % premium by allotting debentures each of

The New Company will purchase all the Assets and Liabilities of The Shail Ltd.
with following Adjustments.

9  The book value of Fixed Asset is 60% of its Market Value. Fixed Asset is
to be valued at Book Value.

>

10% Bad debt reserve is to be provided on Debtors.

=»  The Other Assets & Liabilities are to be taken at Book Value.
3311]

11

[Contd....




For Sheetal Ltd.

AN Sl

The Fixed Asset is to valued 40% more.
The Stock is to be valued at Rs. 5,40,000.
Other Assets and Liabilities are to be taken at Book Value.
Goodwill is to be taken at Rs. 2,00,000.

10% Bad debt reserve is to be provided on Debtors.
14% Debenture holders were to be allotted Such number of debentures in the

new company bearing 10% interest p.a. , so that they can earn same amount of

interest.

7.  The new company will issue 60,000 equity shares of Rs. 12 each and the
remaining purchase price is to be paid by cash.

The new company has issued the remaining equity shares to public at 20% premium.

From the above information pass necessary general entries in the Book of Suvas Ltd.
and also prepare balance Sheet after Amalgamation.

OR

Q-2. The Balance Sheet of The Madhav 1td. & The Mira Ltd. as on 31-03-2003 are

as under.
Liabilities Madhav . | Mira Assets Madhav . | Mira Ltd.

Ltd. Rs. |Ltd. Rs. Ltd. Rs. |Rs.

Paid Up equity Good Will 4,00,000 | 2,00,000
Capital ( Each of Fixed Assets | 14,00,000 | 10,00,000
Rs. 10, Rs. 8 paid Stock 6,00,000 | 2,00,000
up per shares) 8,00,000 | ---- Debtors 3,00,000 | 2,40,000
Equity Share Cash & Bank 60,000 | 1,60,000
(each of Rs. 10 Preliminary
Rs. 5 paid up per Expenses 40,000 | 1,00,000
share) - 10,00,000 | Profit & Loss
General Reserve | 6,00,000 - Account ——-- 3,00,000
Profit & Loss
Alc 4,00,000 | ----
Worker’s Profit - 2,00,000
Sharing Fund
10% Debentures | 4,00,000 | 6,00,000
Creditors 6,00,000 | 4,00,000
Total 28,00,000 | 22,00,000 | Total 28,00,000 | 22,00,000

The madhav Ltd. absorbed The Mira Ltd. on following conditions.

1.  The fixed Assets of The Mira Ltd. is to be Valued at Rs. 14,00,000. The value
of stock is to be reduced to Rs. 1,20,000. The goodwill does not fetch any value.
2. The debtors of Madhav Ltd. include due from The Mira Ltd. of Rs. 40,000.

Madhav Ltd. will pay purchase consideration to Mira Ltd. by issuing equity
shares at intrinsic value. For this the value of Goodwill and fix Assets of
Madhav Ltd. will be considered as Rs. 8,00,000 and Rs. 16,40,000 respectively.
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From the above information pass Journal entries in the book of The Madhav Ltd. and
prepare Balance Sheet after absorption.

Q-3 The Balance Sheet of Sudama Ltd. as on 31-03-2000 is as under.

Liabilities Rs. Assets Rs.

3000 12% Pref, Shares Good Will 1,00,000

each of Rs. 100 3,00,000 | Land Building 6,00,000

8000 equity shares each of Plant and Machinery 8,00,000

Rs. 100 8,00,000 | Investment

Share Premium 1,00,000 | 10% Government Securities

Profit & Loss Account 1,50,000 | (Investment of Provident Fund) | 1,50,000

General Reserve 3,00,000 | 15% Debentures of Bansi Ltd.

10% Debentures 2,00,000 | (Face Value Rs. 1,00,000) 90,000

Workers Profit Sharing Stock 3,00,000

Fund 40,000 | Debtors 1,80,000

Creditors 1,70,000 | -Bed Debts Reserve 10,000 | 1,70,000

Provident Fund 1,50,000 —

Proposed dividend Cash & Bank 80,000
Preference 36,000 | Prepaid Expenses 30,000
Equity 1,04,000 | Preliminary Expenses 30,000

Total Rs. 23,50,000 Total Rs. 23,50,000

The Narsinh Ltd. wants to purchase the business considering the following information.

calculate the Goodwill.

1. The market value of Land & Building is twice the book value.
2. The plant & Machinery requires 20% depreciation.
3. The stock includes certain useless items costing Rs. 40,000 having no scrap

value.

4. Allthe debtors are good (Solvent).

5. The profits (before providing tax ) of the last three years are as under.

Calculate on the basis of Weighted average.

1997-98 9,00,000
1998-99 12,00,000
1999-0 14,00,000

6.  The expected rate of return of company is 10%.
7. The goodwill of the company for this purpose is agreed to be valued at 3 years
purchased of the super profit basis.

3311]
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Q3
(A)

From the following information of One Company Ascertain the intrinsic value
and market value of fully paid up equity shares.
Rs.
1 Net Assets (Total Assets — Total Liability) 22,00,000
- (For Goodwill Valuation)

2. 15% preference share capital 4,00,000
3. Paid up equity capital 6,50,000
4,  Un paid call on equity shares :

on 6000 equity share @ Rs. 25 1,50,000

on 4000 equity share @ Rs. 50 2,00,000
5. General Reserve 2,50,000
6.  Last years profits after providing 40% income tax 5,40,000
7. The Profit of the company for last three years is

increasing by Rs. 60,000 every year

8.  The expected rate of return is 12%
9.  Non Trading investments 1,20,000

Q-3(B) Write any one shot note.

Q4
(A

B)
Q-4
A)
®)

QS5
(4)

1.  Factors affecting to the Goodwill
2. Valuation of Shares on the basis of intrinsic value & yield method.
3. Method of calculating goodwill by capitalization of net profit.

Section —11

Discuss the provisions of the Companies Act and Auditors duties in respect of
issue of Shares at discount.

Discuss the provisions of Companies Act and Auditor’s duties in respect of
issue of Redeemable Preference Shares.

OR
Can an auditor of a Limited Company refuse to give his audit report?
When can a qualified report be given?
Explain The meaning of the word “True & Fair ” used in Auditors report.
Explain the importance of Auditors certificate.

(Write answer of any two)
From the following information of Meghdoot Industries ascertain divisible
profit for the year 2002.
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Year

2000
2001
2002

Profit or
Loss before
Deprecation

-21,000
-3,500
+42000

Deprecation
Provided

-2,100
-3,500
4,200

Deprecation
As per

Companies Act

-7,000
-10,500
-14,000

Profit or
Loss after
Deprecation
On

-28,000
-14,000
+28,000

(B) What are the duties of an auditor regarding the provisions for depreciation?

(C) Explain secret reserve & give any four sources of Secret Reverse
(D) State the provisions of Income Tax Act in respect of Tax Audit.

Q-6. Accounting information of Chintan Ltd.

Year

1999-2000
2000-2001
2001-2002
2002-2003

Sales

4,00,000
4,80,000
6,00,000
6,20,000

Gross Profit.

1,00,000
1,10,400
1,20,000
1,22,000

Net Profit

60,000
60,000
48,000
50,000

Explain the meaning of * Investigation ”. Which are the important points to be taken
into account, while investigating the accounts of Chintan Ltd. as an investigator.

Prepare audit programme of Self Finance Commerce Collage.
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