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Instructions : (1) Figures to the right indicate marks of the question.
(2) Show the necessary calculation as a part of answer.

1.  (A) Prepare the Balance Sheet of Pavitra Ltd., with imaginary figures. (10)
Under each title show minimum three items with imaginary figures.
Particulars Rs.
Contingent Liabilities 80,000
Fixed Assets 60,00,000
Investment 38,00,000
Current Assets, Loans & Advances 40,00,000
Sundry Assets 2,00,000
Working Capital 20,00,000

Other details :
(1) Net owner’s funds are Rs. 78,00,000.
(2) Proportion of Capital & Reserve is 3 : 1.
(3) Secured and Unsecured loan is double the working capital and its proportion
is3: 1.
(B) There are two full time Directors and one Manager in Naseem Ltd. (10)

The Manager is to be paid 5% commission and each of the Director is to be
paid 2% commission.

The commission payable to the Manager is calculated on the profit left after
charging his commission and commission of the full time Directors.

The commission payable to the full time Directors is calculated on the profit
left after charging their commission and commission to the Manager.

Following are the details, calculate the commission payable to the Manager
and the Directors.
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1.  (A) According to Accounting Standard-4, discuss-contingencies and events accruing

(B) What is Accounting Standards ? Accounting Standards bring uniformity in
accounts. Along with this statement explain Utility of Accounting Standards.

MC-I-07

Particulars Rs.
Interest on debentures 2,40,000
Provision for taxation 5,00,000
Bad Debts Reserve 20,000
Provision for Depreciation 4,00,000
Director’s remuneration 4,00,000
Director’s fee 50,000
Profit on sale of Fixed Assets (cost 5,00,000
of fixed assets is Rs. 12 lacs and
accumulated depreciation on it Rs. 3
Lacs)

Interest on  Investment (TDS 2,20,000
Rs. 20,000)

Received share premium 30,000
Discount on Debentures written off 20,000
Loss on Sale of Investment 30,000
Loss on Sale of Furniture 10,000
Preliminary Expenses written off 40,000

Profit after taking above details is Rs. 18,16,000.

Calculate the commission payable to Manager and each Director.

OR

after the Balance Sheet Data.
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2. (A) From the data given below, calculate the ‘Clearing Adjustment’ under Current

Cost Accounting Method. (10)
1-4-2005 31-3-2006
Rs. Rs.
Paid-up capital 4,00,000 4,00,000
Reserves 1,00,000 1,50,000
Bank loan 1,50,000 1,40,000
12% debentures 2,00,000 2,00,000
Provision for taxation 40,000 60,000
Cash and Bank 30,000 40,000
Current Cost
Rs.
Cost of sales adjustment 80,000
Depreciation adjustment 20,000
Monetary working capital 60,000
1,60,000
(B) “The Inflation Accounting is not universally accepted system.” Explain
limitations of Inflation Accounting keeping in mind this statement. (10)
OR
2. (A) Kirissells goods on Hire Purchase basis at a profit of 50% on cost. (10)
Following particulars are given relating to the business during the year 2006.
Particulars Rs.
Opening stock (1-1-2006)
Hire purchase stock (at selling price) 9,000
Hire purchase debtors (1-1-2006) 5,000
Goods sold on Hire Purchase during the year
at Hire Purchase Price 87,000
Cash received from H.P. Debtors 62,000
Closing stock (31-12-2006)
Hire Purchase Stock (at selling price) 30,000
Hire Purchase Debtors (31-12-2006) 9,000

Prepare

(1) Hire Purchase Trading Account
(2) Hire Purchase Debtors Account
(3) Hire Purchase Stock Account

MC-I-07 11 P.T.O.



(B) Rinku Limited sells its Corrugated Boxes. Selling price per box is Rs. 5. Full
credit is given to customers.

Transactions during the year ended 31-12-06 are as under :

Particulars Boxes Rs.
Purchases 5,000 | 22,800
Sent to customers 26,300 ?
Returned by Customers 27,100 ?
Sale of Scrap 3,000 1,000
Stock
In Godown (1-1-06) 2,400 ?
(31-12-06) ? ?
With Customers (1-1-06) 6,400 ?
(31-12-06) 4,700 ?

All boxes on the Company Godown and all Returnable Boxes in customers’ hand
are valued at Rs. 2 each for the purpose of the Annual Accounts.

Prepare
(1) Boxes Stock Account.

(2) Boxes Suspense Account.

(A) On 1-1-2007 Rakesh Ltd., acquired 60,000 Equity Shares of Rs. 10 each in
Unmesh Ltd., for Rs. 7,50,000.

The share capital of Unmesh Ltd. consisted 80,000 Equity Shares of Rs. 10 each.

Unmesh Ltd., had General Reserve — Rs. 2,00,000 and Rs. 1,60,000 — Credit
balance of P & L on 1-1-2007.

Unmesh Ltd., paid a dividend at 12% on 28-2-2007 for the year 2006.
Give entries in the books of Rakesh Ltd., and show the capital profit.
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(B) Following is the Balance Sheet of Shivanand Ltd. on 31-3-2007. (12)
Balance Sheet
Liabilities Rs. Assets Rs.
Equity Share capital of Rs. 10 each | 8,00,000 | Fixed Assets 16,00,000
General Reserve 2,00,000 | Current Assets 4,00,000
Profit and Loss a/c on 1-4-2006. 3,00,000
Profit during the year 2,00,000
Sundry Liabilities 5,00,000
20,00,000 20,00,000

Other details are as under :

1. Khushboo Ltd., purchased Shares of Shivanand Ltd., at a rate of Rs. 18 per

Share costing Rs. 8,64,000 on 1* April 2004.
2. Shivanand Ltd., declared and paid dividend :

Year Percent
2004 - 2005 12 %
2005 - 2006 10 %

2006 — 2007 Not declared

3. Balance of Shivanand Ltd., as on 1% April 2004 :
General Reserve Rs. 80,000
Profit & Loss  Rs. 50,000

4. Accounting Year of both Companies is 31* March.

Prepare a statement as per Section 212 of the Indian Co. Act to be
attached with Final Account of Khushboo Ltd., for the year ended

31 March, 2007.
OR

MC-1-07 13
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The following are the summarized Balance Sheet of Pooja Ltd., and Parth Ltd., as

on 31-12-2006. (20)
BALANCE SHEET
L eress Pooja Parth Pooja Parth
Liabilities Ltd. Ltd. Assets Ltd. Ltd.
5,000 Equity Shares Land 1,00,000 | 40,000
of Rs. 100 each 5,00,000 - Building 1,00,000 | 50,000
10,000 Equity Shares Stock 90,000 | 30,000
of Rs. 10 each - 1,00,000 | Sundry Debtors 40,000 | 30,000
Profit & Loss A/c. 55,000 | 40,000 | Investment 8,000 Eq.
Sundry Creditors 20,000 | 35,000 | Shares of Parth Ltd. | 1,25,000
Bank 1,20,000 | 25,000
5,75,000 | 1,75,000 5,75,000 | 1,75,000

Pooja Ltd., acquired shares in Parth Ltd., on 1-1-06 when Parth Ltd. has
Rs. 25,000 in Profit and Loss Credit balance. The half stock of Parth Ltd., is part of
purchase from Pooja Ltd. Pooja Ltd., sells its goods to yield 20% profit on selling

price.

No dividend has been declared by Parth Ltd., in 2006. Parth Ltd., yet has to pay
Rs. 5,000 to Pooja Ltd. This transaction is recorded in the books of both the parties.

You are required to prepare a Consolidated Balance Sheet of Pooja Ltd., as

on 31-12-2006.

Tana Ltd. and Riri Ltd. were amalgamated on 1-4-2007.
A new company Kahipur Ltd., was formed to take over the business of both

(20)

companies.
BALANCE SHEET
Liabilities {’;‘&a E:;l Assets TLT(;" Ilft‘;‘

Equity Share Capital of Fixed Assets (Market

Rs. 10 each 10,00,000 8,00,000 | Value is 20% more) 20,00,000 | 10,00,000

10% Pref. Share capital Investments 2,00,000 1,00,000

of Rs. 100 each 5,00,000 | 3,00,000 | Current Assets 2,00,000 | 4,50,000

General Reserve 3,00,000 2,00,000

IF;E/SZSrtVn;ent allowance 80,000 20,000

Profit & Loss 1,20,000 80,000

12% Debentures 1,00,000 50,000

Current Liabilities 3,00,000 1,00,000

24,00,000 | 15,50,000 24,00,000 | 15,50,000
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Additional Information :

1. Preference Shareholders of the two companies are issued equivalent number of
12% Preference Shares of Kahipur Ltd., at a price of Rs. 120 per share. (Face
value Rs. 100)

2. Equity Shareholders of the two companies are issued equivalent number of
Equity Shares of Kahipur Ltd., at a price of Rs. 12 each, having a face value of
Rs. 10 each.

3. 12% Debentures of Tana Ltd. and Riri Ltd. are discharged by Kahipur Ltd.
issuing such number of its 15% Debentures of Rs. 100 each so as to maintain the
same amount of interest.

4. Investment allowance Reserve is to be maintained for 2 more years.

Assuming that the amalgamation is in the following two forms :
(@) The Amalgamation is in the form of Merger.
(b) The Amalgamation is in the form of Purchase.
Prepare Balance Sheet of Kahipur Ltd. as on 1-4-07.
OR
4 (@ In present time what kind of different information and that in which form is
provided by the companies, in their published reports ? (10)

(b) What is value added ? Distinguish between value added statement and

Profit & Loss a/c. (10)
5. Write any two : (20)

1. Utility of Human Resources Accounting.

2. Discuss Scope of Social Responsibility.

3. Utility of Environmental Accounting.

MC-I-07
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5. The following balances relate to a Marine Insurance Company.
Particulars Year ending | Year ending
31-12-2005 31-12-2006
(Rs.) (Rs.)
Re-insurance premium 2,00,000 4,00,000
Regoveries in respect of claims under 40,000 80,000
re-insurance
Bad-debts 3,000 88,800
Management expenses 8,08,000 9,16,000
Double Income-tax Refund 56,000 28,000
Loss on sale of old furniture - 8,000
Profit on sale of car 24,000 -
Depreciation on furniture, car etc. 51,000 63,000
Claims under policies (paid during the 3,45,000 6,49,000
year)
Commission on re-insurance ceded. 1,68,000 96,000
Commission on re-insurance accepted 70,000 1,00,000
Commission on direct business 90,000 1,20,000
Premiums 20,00,000 24,00,000

Total amounts of estimated liability in respect of outstanding claims as at
31-12-2004, 31-12-2005 and 31-12-2006 were Rs. 1,37,000, Rs. 1,79,000 and
Rs. 2,22,200 respectively.

Reserve for un-expired risks as at 31-12-2004 was Rs.12,80,000 and
additional reserve was Rs. 1,28,000.

Reserve for un-expired risk was to be provided for at 100% and Additional
reserve at 10% of net premium income for the year ending 31-12-2005 and
31-12-2006.

Prepare Marine Revenue Accounts for the years ending on 31-12-2005 and
31-12-2006.
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