AB-3227 Seat No.
M. A. (Part-11) Examination
April / May — 2003
Economics (Group-C) : Paper - IV
(International Economics)
(Principal & Entire : First Group)

Time : 3 Hours] [Total Marks : 100
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ENGLISH VERSION

Instructions : (1) Attempt all questions.
(2) All guestions carry equal marks.

1 Critically examine Heckscher — Ohlin theory of International
Trade. What is significance of the Leontief Paradox for HO
theory ?

OR

1 Explain the concept of ‘Terms of Trade’. How terms of trade
are determined ? What are the factors influencing the terms
of trade ?

2 Explain the concept of ‘Market Distortions’. Critically evaluate
one of the valid arguments of protection to correct distortions
in Home Market.

OR

2  “The purchasing power parity theory of Exchange Rate explains
long term changes but not the short term changes in Exchange
Rate.” — Discuss.

3 Explain the concepts of ‘Trade Creation’ and ‘Trade Diversion’
in the context of Customs Union. Discuss the conditions under
which the formation of customs union inevitably increases the
walfare of the member countries.

OR

3 Discuss the case for and against fully flexible Exchange Rate
System.

4  Critically evaluate the present International Monetary System.
OR

4  Write notes on any two :
(1) Foreign Trade Multiplier
(2) Monetary approach to Balance of Payments
(3) Euro
(4) Multinational Corporations.
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