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Instructions : All questions carry equal marks.

1.  “Opportunity cost is more important than comparative cost in explaining the trade
among countries.” Discuss.
OR

(A) Factor Price Equalization Theorem of International Trade.
(B) Factor intensity and Factor endournment

2. What is Terms of Trade ? Do you agree that Terms of Trade is having tendency to be
unfavourable to underdeveloped countries ? Why ?

OR
(A) Infant industry and market distortion arguments in favour of protection.
(B) Optimum Tariff.

3. How do import Quota differ from Impact of Tariff ? Explain their similarity.
OR

Examine the arguments in favour and against the flexible exchange rate taking into
consideration the experience of flexible exchange rate in last 25 years.

OR
Discuss the following concepts to correct disequilibrium in balance of payment :
(i) Monetary Approach
(ii) Devaluation.

4.  Discuss about development of Internation financial system & Internation monetary
fund.

OR
Write Short notes (any two) :
(i) Euro currency
(if) Purchasing power purity
(iii) Foreign Trade Multiplier
(iv) Multinational corporations.
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