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Instruction :  All questions carry equal marks.

1.  How money shows income and expenditure among different sectors of the economy ?
Explain its effects.

OR

Explain classical theory of output-income and employment.
OR

Discuss methods of calculating national income.

2. Discuss factors affecting propensity to consume.
OR
Demand for money is a choice between risk and return.
OR
Explain friedman’s demand for money.

3. Explain the disequilibrium in the goods market and money market.
OR
Critically explain J. B Say’s Law of Market.
OR
Explain basic characteristics of monetarism.

4.  Discuss the effects of inflation on the economy.
OR
Explain how fiscal policy is useful to control inflation.
OR
Discuss stages of trade cycles.
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