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ENGLISH VERSION

Instructions : (1) Answer any five questions.

(2) All guestions carry equal marks.

1 A and B are partners sharing profits and losses in the ratio of
3:2. Their Trial Balance as on 30-6-94 and adjustments are given
below. Prepare Annual Accounts :

Particulars Debit Credit
Rs. Rs.

Capital and Drawings : A.....ccccceeveeeiiinnn. 5,000......... 50,000
2 6,000 ......... 60,000

Current A/C @ A — 8,000
B 4,000 ......cccueen. —

Purchases and Sales.......cccccovvviviiiivnennnn. 80,000 ...... 1,40,000
Salary (upto 31-5-94)......ccccciiviiiiiiiiiiiins 2,750 ......ccuue —
OCEIOI e 2,000 .......ccuueeee. —
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Leasehold property

(for 15 years from 1-7-88).................. 60,000 .........c...... —
DISCOUNT ...t 500........... 1,000
Bad debts and Bad Debts Reserve ........... 500 ........... 1,000
Plant — Machinery .............ccccccceiinnnnnnn, 50,000................ —
Dep. on plant-machinery...........cccccceeeeenn. 2,500 ......cuuennnns —
Opening StOCK........cccevviiiiiiiiiiiiiiiieeeee e 10,000 ................ —
Demurrage .....oooeeeviiiiieicei e 1,000................ —
Packing charges .......cccccccveeeeiiiiiciiiiiiniee e 200 ... —
G00ds REtUIN .......ooviiiiiiiieiiiiiee e 2,000........... 5,000
BillS . 10,000........... 5,000
OffiCe EXPENSES.....ccccvviiiiieieee et 800 ......cceenn. —
Wages and outstanding wages ................ 2,200 ........... 1,000
P. F. and contribution to p.f.................. 1,000......... 11,000
Debtors and Creditors ..........cccoevviivvvinnen. 42,000 ......... 25,000
Insurance (Upto 31-8-94) .....ccccceeviiiiiieeennnn. 1,800 ................ —
Printing and stationery ...........cccccceeeeeeenn. 1,300 .....ccceeeeeee. —
10% loan of Y (1-1-94) wvveveiiiiiiiiiiiiieeeeenn, — e 10,000
Rent and TaxXes .......ccccceevviiiieeeniiiiieeeeee, 3,500 ......ccuveenn. —
Cash and Bank ..........ccocceeiiiiiiinciiniinnnn. 30,000........... 5,000
FUrNItUre ... 5,000 ......cccueeee. —
Interest on 10% loan.......cccccoceeeiniiiiiiiinnnenn. 250 i, —

Article clerk’s premium
(for 2 years from 1-7-93)......ccccccvviiiiiiiieennn. — e 2,000

3,24,000 3,24,000
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Adjustments :

(1)

(2)

(3)

(4)

(5)
(6)

Closing stock is Rs. 50,000 of which 20% goods was having
market value 50% less, 30% goods was having market value
10% more and remaining stock valued at 80% cost.

Calculate 5% interest on capital, 10% int. on drawings and
10% interest on current Alc.

Provide 10% Depreciation on furniture, it includes furnitures
of Rs. 2,000 which was purchased on 1-1-94.

Write off Rs. 2,000 as bad debts and provide B.D.R. 5% on
debtors, also provide 2% discount reserve on creditors.

A is to be paid 10% commission of divisible profit.

Goods of the value of Rs. 5000 was burnt by fire on
10-6-94. Insurance Co. has accepted a claim of Rs. 2,000.

which was not received.

(7) Credit sales of Rs. 5,000 were unrecorded.

The Balance sheet of A and B Limited as on 31-3-96 are as

follows :
Liabilities A Co. B Co.| Assets A Co. B Co.
Rs. Rs. Rs. Rs.
Eq. shares of Goodwill 1,50,000
Rs.10 each Fixed Assets | 15,00,000 | 18,00,000
fully paid 7,50,000 9,00,000| Cureent
12% pref. sh. Assets 3,00,000 3,00,000
of Rs.100 Bank Balance| 1,35,000 90,000
each fully Preliminary
paid 3,00,000 4,50,000 Expenses 15,000 60,000
Share premium 85,000 45,000
11% Deben-
tures 4,50,000 4,50,000
Creditors 5,00,000 3,75,000
Bills Payable 15,000 30,000
21,00,000 | 22,50,000 21,00,000 | 22,50,000
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On this date two companies decided to amalgamate and
formed new co. Raj Ltd. with an authorised capital of Rs. 20,00,000
distributed in the 15,000 eq. shares and 5,000 12% pref. shares
of Rs. 100 each.

Both the companies had to pay off the Bills payable before
amalgamation. Fixed assets of both the companies were valued
10% high and current assets were valued at 20% less. Other
assets and liabilities were valued at Book-value.

Raj Ltd. had purchased a business of A Ltd. with goodwill
of Rs. 1,40,000 and the business of B Ltd. with capital reserve
of Rs. 1,55,000.

Both the companies were given 50% equity shares, 20%
preference shares, 25% debentures of 11% and 5% cash against
purchase consideration.

Liquidation expenses of two companies were Rs. 10,000 and
Rs. 12,000. Company’s incorporation expenses were Rs. 7,500.

Raj Ltd. issued remaining shares to the public at 10%
premium and received in cash full amount.

Prepare necessary ledger accounts in the books of B Ltd.
and B/S of Raj Co. and journal entries.

3  Jay Ltd. went into voluntary liquidation on 30t June 1999. The
Balance-Sheet as on that date was as under :

Liabilities Amt. | Assets Amt.
Rs. Rs.

Issued and paidup Goodwill 60,000
capital : Land and Buildings 1,70,000
2000 8% pref. shsres Machinery 2,00,000
of Rs. 100 each 2,00,000( Investments 85,000
3000 ‘A’ eq. shares Stock 75,000
of Rs.100 each Debtors 88,000
Rs. 75 paid up 2,25,000| Cash balance 12,200
2000 ‘B’ eq. shares P and L Alc 85,050

of Rs. 100 each
Rs. 50 paid up

1,00,000

() call in

arrears 5,000 9,5000
7% Debentures 75,000
Of/s. int. on

debentures 5,250
Loan (against

investment) 60,000
Bank O.D.

(against stock) 60,000
Creditors 45,000
Provident funds 10,000

7,75,250 7,75,250
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(1) Assets Realised : Land and Building Rs. 1,40,000, Machinery
Rs. 1,21,000, Stock Rs. 59,000, Debtors Rs. 65,000.

(2) Creditors of the loan have sold the investments for Rs. 75,000

and additional amount was returned to the liquidator.

(3) Sundry creditors include the following :

Rent not paid Rs. 1,000
Insurance premium Rs. 1,200.

Salary of 2 clerks for last four months Rs. 400 per
month Rs. 3,200.

Rs. 800 to a worker for accrued leave
Sales Tax 1997-98 - Rs. 500
1998-99 - Rs. 1,000

Electricity bill Rs. 200.

(4) The debenture-holders were paid off on 31t October 1999.

(5) The liquidator is entitled to a remuneration at 1% on assets

realised (except surplus from secured creditors). He is also

to be paid 2% on unsecured creditors inclusive of preferential

creditors. Liquidation expenses amounted Rs. 5,230.

Prepare the liquidator's final statement.

The Nil Co. issued 10,000 equity shares of Rs. 100 each at a

discount of 10% for which three times applications were received,

the amount was payable as under :

On application Rs. 20
Oon 1st call Rs. 30
On allotment Rs. 25
On final call Rs. 15
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Shares were alloted as under :
— 10,000 share applications are refused.
— 2,000 share applicants are given full allotment.

— Remaining shares were alloted pro-rata among other
applicants.

Jay was alloted 200 shares pro-rata, failed to pay the money
due on allotment and calls. So his shares were forfeited, out of
these forfeited shares, 100 shares were re-issued as fully paid
up at Rs. 70 per share.

Pass journal entries in the books of Nil Co.

5 A, B and C are partners sharing profit and losses in the ratio
of 3:2:1. Their Balance-sheet as on 31-12-95 was as follows :

Liabilitis Amt. | Assets Amt.
Rs. Rs.
Capital : Machinery 51,600
A 60,000 Stock 30,000
B 45,000 Furniture 24,000
C 30,000 1,35,000 | Debtors 33,000
Creditors 20,000 | (-) B.D.R. _1,500 31,500
Bills payable 4,000 | Cash balance 25,500
Profit and loss Alc 3,600
1,62,600 1,62,600

They agreed to admit D into partnership as from 15t Jan.
1996 on the following terms :

1 1
(1) D is to be given 5 share, which he acquired g from A and

ifrmC
2g 'MOM &
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(2) D will bring Rs. 36,000 as capital, which include Motorcar
of Rs. 20,000 and remaining amount in cash and 8,000 Rs.
by way of goodwill.

(3) Machinery is to be valued at Rs. 58,200 and stock is to be
taken at 90%.

(4) Value of furniture to be increased upto Rs. 25,450.

(5) Create reserve for doubtful debts at 5% on debtors and
reserve for discount on creditors at 2.5%.

(6) Taking D’s capital as base, all other partners capitals are
to kept in their new profit sharing ratio.

Prepare necessary ledger accounts and Balance sheet of the
new firm.

A, B, C and D are partners sharing profit and losses in the ratio

of 4:3:2:1. The following is the balance-sheet of their firm as

on 31-3-2000 :
Liabilities Amt. | Assets Amt.
Rs. Rs.
Capital Accounts : Building 25,000
A 30,000 Machinery 15,000
C 10,000 40,000 | Patents 5,000
Bank loan 23,000 | Debtors 10,000
Creditors 25,000 () B.D.R. 2,000 8,000
(-) Dis. Res. 1,000 24,000 | Stock 20,000
Bills payable 6,000 | Investments 10,000
Provident fund 3,000 | Cash 5,000
Capital Accounts :
B 3,000
D 5,000 8,000
96,000 96,000
531763] 14 [Contd...



On the above date, they decided to dissolve their firm. The

assets realised as follows :

Building Rs. 30,000, Stock Rs. 10,000

Debtors realised at 10% discount, whereas creditors were
paid at 90 paise in a rupee.

Dissolution expenses amounted to Rs. 2,500.

D was declared insolvent. His personal assets and liabilities
on the date of disolution were Rs. 10,000 and Rs. 8,000
respectively.

Prepare necessary ledger accounts according to the decision

of Garner V/s. Murray.

7  Write short notes : (any three)

(1)
(2)
3)
(4)

Bonus share
Type of assets
Debentures

Goodwill on Retirement.

8  Write short notes : (any three)

(1)
(2)
(3)
(4)

Equity shares
Methods of Piecemeal Distribution
Re-constructions

Depreciation.

9  Write short notes : (any three)

(1)
(2)
3)
(4)
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Purchase consideration
Rules of Debit and Credit
Shares issued at a discount

Preference shares.
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